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We listened, (as you may have as well), to Apple’s earnings call yesterday. What follows is a
summary, our thoughts, and the market’s general reactions.

To quote Tim Cook:
“It was the biggest year ever in most parts of the world.”

Apple’s 2017 4™ quarter and 2017 fiscal year produced outstanding results. The revenue for
the 4™ quarter was $52.5 billion, a year/year change of 12%. The quarterly earnings per
diluted share were $2.07, a year/year change of 23.8%. Fifty-five percent of the revenue came
from iPhone sales.

The trailing 12-month revenue came in at $229 billion and the trailing 12-month earnings per
share at $9.27. This equates to annual growth of 6.3% and 5.8% respectively.

Highlights from the call include the following:

Highest annual Mac revenue in Apple history.

12% year/year revenue growth in China.

Revenue doubled in India.

Apple Services reached 30 billion in revenue. To put this in perspective, Deere & Co.,
McDonalds, Starbucks and Southwest individually generate less than 30 B in revenue
per year.

e Apple Music subscriptions are up 75% year/year.

e Apple’s cash and marketable securities are up to 268.9 billion.

As of 7:35 a.m. Apple stock is up 2.12% due to better than expected earnings and revenues.
Additionally, Apple provided strong quarterly guidance.

Please don’t hesitate to contact us with any questions, concerns or specific issues regarding
your Apple holdings.
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Hayes Financial, Inc. is a registered investment advisor located in San Jose, California.
Information throughout this report is obtained from sources which we and our suppliers
believe to be reliable. This information should not be construed, in any manner whatsoever, as
the receipt of, or a substitute for, personalized individual advice from Hayes Financial, or
from any other investment professional.
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