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February 2, 2018 
 
 
 
We listened, (as you may have as well), to Apple’s earnings call yesterday.  What follows is a 
summary, our thoughts, and the market’s general reactions. 
 
Apple’s 2018 1st quarter produced record results with revenues and earnings for the period 
being the highest ever reported. Additionally, the company exceeded their previous guidance 
forecasts for the quarter.  Revenue for the 4th quarter was $88.2 billion, producing year over 
year (Y/Y) growth of 12.6%.  Quarterly earnings per diluted share were $3.89, a (Y/Y) 
change of 15.7%. Seventy percent of revenue came from iPhone sales. Lastly, this quarter 
consisted of a shorter timeframe, allowing for approx. 7.5% less temporal opportunity to 
generate revenue.  Traditional quarterly earnings periods are 14 weeks while the earnings 
reported for this release was 13 weeks.  
 
Highlights from the call include the following: 
 

•  Active install base reached a record 1.3B devices. 
o This is 30% growth over the past 2 years. 

• 5th consecutive quarter with double digit growth in each geographic segment. 
• iPhone ASP increased from $695 to $796. 
• Current net cash position of 163B. 
• Services revenue up 27% on an average revenue per week compared to Q1 2017. 
• Among the iPhone lineup, iPhone 10 was the most popular phone this quarter. 
• In Urban China and the U.S. the top 5 phones were all iPhones.  

 
 
As of 7:05 a.m. Apple stock is down 2.6% due to lower than expected iPhone sales guidance. 
The guidance assumed a slowdown in average weekly growth in the iPhone. Apple’s macro 
revenue growth forecast for Q2 2018 is 13%-17%. 
 
Please don’t hesitate to contact us with any questions, concerns or specific issues regarding 
your Apple holdings.  
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Hayes Financial, Inc. is a registered investment advisor located in San Jose, California. 
Information throughout this report is obtained from sources which we and our suppliers 
believe to be reliable. This information should not be construed, in any manner whatsoever, as 
the receipt of, or a substitute for, personalized individual advice from Hayes Financial, or 
from any other investment professional. 


